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Local Authority Proposed Amendments  15 March, 2023 

 

Section Current Scheme Proposed Amendment 

SECTION 3: INSTALMENTS OF THE BUDGET SHARE; BANKING ARRANGEMENTS  

3.5  

Budget Shares for 
Closing Schools  
 

The budget shares of schools for which approval for 
discontinuation has been secured, will continue up to the 
date of closure.  

However, the maximum amount that will be made available 

will be the pro rata share of what would have been the annual 

budget share had the school not been discontinued, 

(including any deductions in respect of deficits from earlier 

years) together with any agreed variations for exceptional 

circumstances. Consequently the percentages set out in 

paragraph 3.2 above may need to be adjusted appropriately 

depending on the date of closure. Where the closure is 

phased over more than one financial year these 

arrangements will only apply in the last financial year in 

which the LA maintains the school. 

Any spending from the budget share of a closing school must 
have regard to all aspects of this scheme.  In order to 
minimise the Authority’s liabilities, the Authority may wish to 
take the appropriate action to prevent schools entering into 
contractual arrangements or committed expenditure beyond 
the school closure date. Any monies incurred in this way may 
become the responsibility of the governing body. 

Enhanced to specify examples of the action the LA may take 
if closing schools do not pay due regard to the scheme 
(proposed amendments are in bold text): 

Any spending from the budget share of a closing school must 
have regard to all aspects of this scheme.  In order to 
minimise the Authority’s liabilities, the Authority may wish to 
take the appropriate action, which may include action 
permitted by this Scheme, the Education and 
Inspections Act 2006 (Section 66) and / or the  School 
Standards and Framework Act 1998 (Section 51) to 
prevent schools entering into contractual arrangements or 
committing to unnecessary  committed expenditure prior 
to beyond the school closure date. Any monies incurred in 
this way may become the responsibility of the governing 
body. 

3.7  

Restrictions on 
accounts  

 

The LA’s treasury management policy requires that only the 
following banks can be used for schools banking 
arrangements: 

HSBC plc  
National Westminster bank plc 
Allied Irish Bank (AlB UK) plc 
Bank of Scotland/HBOS plc  
Lloyds Bank plc  

 

Updated to remove Allied Irish Bank as this bank no longer 
meet the Council’s Treasury Management Policy criteria: 

The LA’s treasury management policy requires that only the 
following banks can be used for schools banking 
arrangements: 

HSBC plc  
National Westminster bank plc 
Allied Irish Bank (AlB UK) plc 
Bank of Scotland/HBOS plc  
Lloyds Bank plc  
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Section Current Scheme Proposed Amendment 

SECTION 4: THE TREATMENT OF SURPLUS AND DEFICIT BALANCES ARISING IN RELATION TO BUDGET SHARES  

4.8  

Balances of closing 
and replacement 
schools  

 

Where in the funding period, a school has been established 
or is subject to a prescribed alteration as a result of the 
closure of a school, a local authority may add an amount to 
the budget share of the new or enlarged school to reflect all 
or part of the unspent budget share, including any surplus 
carried over from previous funding periods, of the closing 
school for the funding period in which it closes. 

 

Updated to include clarity on the treatment of balances for 

schools that close that are not subject to a prescribed 

alteration (proposed amendments are in bold text): 

Where in the funding period, a school has been established 
or is subject to a prescribed alteration1 as a result of the 
closure of a school, a local authority may add an amount to 
the budget share of the new or enlarged school to reflect all 
or part of the unspent budget share, including any surplus 
carried over from previous funding periods, of the closing 
school for the funding period in which it closes 

For the avoidance of doubt, when a maintained school 
closes and it is not due to a ‘prescribed alteration’, the 
final established balance (whether surplus or deficit) of 
the school will be transferred to Southwark.  

SECTION 6: THE CHARGING OF SCHOOL BUDGET SHARES  

6.1  

General provision  

 

The budget share of a school may be charged by the LA 
without the prior consent of the governing body only in 
circumstances set out below in 6.2. The LA shall consult a 
school as to the intention to so charge, and shall notify a 
school when it has been done.  

 

Updated to clarify the reference to circumstances where 
charges can be (proposed amendments are in bold text): 

The budget share of a school may be charged by the LA 
without the prior consent of the governing body only in 
circumstances set out below in 6.2 expressly permitted by 
the Scheme under paragraph 6.2 and 6.3. The LA shall 
consult a school as to the intention to so charge, and shall 
notify a school when it has been done.  

 

 

                                            
1 As defined by the School Organisation (Prescribed Alterations to Maintained Schools) (England) Regulations 2013 


